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Summary
In order to support Tesla’s direct vehicle leasing program, Tesla’s subsidiaries from time to time establish warehouse credit facilities where Tesla is not a
guarantor or otherwise a party. On December 28, 2018, the credit facility that was established in 2017 was terminated following its full repayment as a result
of a securitization of the underlying assets, and a new credit facility was established to replace it. The total lender commitment under the now-outstanding
warehouse credit facilities remains $1.1 billion, the same amount as prior to these transactions.
Material Transaction Terms
As previously reported, (i) Tesla Finance LLC (“TFL”) and Tesla 2014 Warehouse SPV LLC are parties to a Loan and Security Agreement dated August 31,
2016 with Deutsche Bank AG, New York Branch (“DB”) as administrative agent and the other parties thereto (as amended, the “2016 Warehouse
Agreement”), and (ii) TFL and LML Warehouse SPV, LLC, an indirect Tesla subsidiary, were parties to a Loan and Security Agreement dated August 17,
2017 with DB as administrative agent and the other parties thereto (as amended, the “2017 Warehouse Agreement”).
On December 28, 2018:
• The 2017 Warehouse Agreement was terminated following the payment in full of all obligations thereunder as result of a securitization of the leased
vehicle assets collateralizing the 2017 Warehouse Agreement.
• TFL and LML 2018 Warehouse SPV, LLC, an indirect Tesla subsidiary, entered into a Loan and Security Agreement having substantially the same
terms as the 2017 Warehouse Agreement (the “2018 Warehouse Agreement”) with DB as administrative agent and the other parties thereto. The
obligations under the 2018 Warehouse Agreement, including and subject to customary events of default, covenants and limitations, are secured by the
right to the proceeds of certain lease contracts and leased vehicles. The loan interest rate is generally based on (i) LIBOR plus a fixed margin (a sum
currently equal to approximately 3.9%), or (ii) the interest rate of short-term commercial paper notes used by certain lenders to maintain their loans. The
ability to draw under the 2018 Warehouse Agreement is scheduled to end on August 16, 2019, and the maturity date is in September 2020, each subject
to specified acceleration or extension conditions.
• The 2016 Warehouse Agreement was amended to, among other things, reflect the termination of the 2017 Warehouse Agreement and the entry into the
2018 Warehouse Agreement.
The 2016 Warehouse Agreement and the 2018 Warehouse Agreement share an aggregate lender commitment of $1.1 billion, the same amount as the
aggregate lender commitment previously shared by the 2016 Warehouse Agreement and the 2017 Warehouse Agreement. As of January 4, 2019, there was
nothing drawn on the 2016 Warehouse Agreement and $92.0 million drawn on the 2018 Warehouse Agreement.
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